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132 Take Back Your Life

to Growth in GDP_

Total Debt
Year Outstanding
1961 65.5
1962 70.5
1963 76.9
1964 83.9
1965 91.7
1966 99.4
1967 109.3
1968 119.8
1969 130.7
1970 142.0
1971 158.3
1972 177.2
1973 200.4
1974 233.9
1975 271.0
1976 318.2
1977 366.4
1978 433.2
1979 493.5
1980 563.8
1981 648.6
1982 698.3
1983 751.8
1984 817.7
1985 904.4
1986 986.3
1987 1,087.3
1988 1,205.3
1989 1,326.1
1990 1,423.7
1991 1,525.7
1992 1,617.0
1993 1,719.3
1994 1,832.7
A since 1966 1744%

(in billions)

GDP

40.9
44.4
47.7
52.2

57.5
64.4
69.1
75.4
83.0

89.1
97.3
108.6
127.4
152.1

171.5
197.9
217.9
241.6
276.1

309.9
356.0
374.4
405.7
444.7

478.0
505.7
551.6
605.9
650.7

669.5
676.5
690.1
712.9
750.1

1065%

TDO/GDP

160%
159%
161%
161%

159%
154%
158%
159%
157%

159%
163%
163%
157%
154%

158%
161%
168%
179%
179%

182%
182%
186%
185%
184%

189%
195%
197%
199%
204%

213%
226%
234%
241%
244%

164%

Interest
Payments

n/a
n/a
n/a
n/a

n/a
6.7
7.6
9.0
10.8

13.7
14.3
15.7
19.5
26.9

31.7
38.3
43.9
52.7
68.8

88.8
120.7
136.8
121.5
128.4

137.7
144.1
149.1
148.0
179.5

201.4
198.0
184.4
179.9
184.3

2644%

Data from Statistics Canada, National Balance Sheet Accounts, Annual Estimates

IP/GDP

n/a
n/a
n/a
n/a

n/a
10.4%
11.1%
11.9%
13.0%

15.3%
14.7%
14.4%
15.3%
17.7%

18.5%
19.3%
20.1%
21.8%
24.9%

28.6%
33.9%
36.5%
29.9%
28.9%

28.8%
28.5%
27.0%
24.4%
27.6%

30.1%
29.3%
26.7%
25.2%
24.6%

248%



Total Outstanding Debt as a % of GDP

Appendix 133

T 7667
T €667
T <667
T 7667
T 0667
T 6867
T 8867
T L8671
T 9867
T S867T
T 7867
T €867
T ¢867
T 1867
T 0867
T 6167
T 8167
T LL67
T 9167
T §.67
T vL67
T €67
T ¢L67
T TL67
T 0467
T 6967
T 8967
T 1967
T 9967
T S967
T V96T
T €967
T 2967

Year

250% -
240% —+
230% —+
220% -+
210% —+

1961

200% —+
190% -
180% -
170% -+
160% -
150%

ddo 0 %
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Appendix 135

Interest Paid (in billions of dollars)

Annual

Annual Interest Paid by All Levels of Government
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EEDERAL GOVERNMNET DEBT RATIOS

Year @
Dec. 31

1926
1927
1928
1929

1930
1931
1932
1933
1934
1935
1936
1937
1938
1939

1940
1941
1942
1943
1944
1945
1946
1947
1948
1949

1950
1951
1952
1953
1954
1955
1956
1957
1958
1959

1960
1961
1962
1963
1964
1965
1966
1967
1968
1969

1970
1971
1972
1973
1974
1975
1976
1977
1978
1979

1980
1981
1982
1983
1984
1985
1986
1987
1988
1989

1990
1991
1992
1993
1994

Data from Bank of Canada, Statistical Summaries and BoC Review

Ratio of

Debt:GDP

57.2%
53.1%
48.5%
47.5%

51.4%
66.4%
87.0%
98.8%
91.2%
89.0%
86.6%
78.6%
78.5%
78.1%

75.0%
71.1%
79.5%
101.5%
120.9%
145.9%
142.3%
119.8%
103.2%
91.2%

83.3%
68.9%
60.3%
59.2%
58.3%
54.7%
46.3%
44.0%
46.0%
45.2%

45.0%
45.6%
43.8%
42.5%
39.7%
36.0%
32.8%
31.9%
31.3%
28.8%

28.9%
29.1%
27.5%
23.3%
22.3%
22.1%
21.3%
23.0%
26.6%
25.6%

26.7%
26.4%
30.0%
34.2%
37.1%
41.7%
43.6%
44.5%
45.2%
45.3%

47.4%
51.4%
54.2%
57.3%
58.0%

Percentage of Debt Held By:

Bank of Canada

n/a
n/a
n/a
n/a

n/a
n/a
n/a
n/a
n/a
n/a
3.7%
4.0%
4.2%
5.0%

10.9%
10.0%
12.1%
11.0%
10.2%
10.5%
11.0%
11.3%
12.2%
12.7%

12.2%
14.3%
14.7%
14.5%
14.7%
15.1%
15.9%
16.2%
16.3%
15.6%

15.5%
15.4%
15.1%
15.2%
15.0%
16.8%
16.4%
17.3%
16.7%
17.2%

16.7%
17.2%
18.3%
20.3%
20.7%
20.8%
20.1%
20.5%
18.7%
19.5%

19.5%
18.3%
13.8%
12.4%
10.5%
7.9%
8.4%
8.3%
7.5%
7.2%

6.4%
6.4%
6.1%
5.8%
5.8%

Chartered Banks

n/a
n/a
n/a
n/a

n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
17.7%
20.7%

17.3%
19.2%
21.3%
21.9%
21.6%
20.1%
19.2%
15.8%
18.0%
19.7%

19.3%
18.0%
18.3%
17.7%
21.8%
19.5%
16.6%
17.4%
21.4%
16.4%

17.2%
20.3%
17.3%
19.4%
17.9%
18.0%
18.4%
21.0%
23.6%
21.3%

25.6%
25.9%
23.9%
24.5%
23.9%
20.5%
20.5%
19.0%
17.9%
14.8%

12.9%
10.9%
10.6%
11.9%
9.2%
8.2%
7.9%
6.1%
6.5%
6.3%

6.1%
8.5%
10.6%
16.0%
17.1%

Cdn. Residents

n/a
n/a
n/a
n/a

n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
41.9%
40.9%

45.7%
50.3%
52.1%
54.0%
55.9%
58.2%
58.2%
58.1%
55.2%
54.8%

54.6%
53.6%
53.4%
54.1%
50.7%
52.0%
53.7%
53.8%
50.8%
58.4%

57.9%
56.4%
59.2%
57.5%
58.2%
57.3%
57.3%
54.8%
51.5%
53.2%

50.9%
52.5%
53.0%
50.7%
51.2%
54.2%
53.3%
53.8%
51.6%
54.6%

55.5%
58.8%
64.4%
65.7%
69.0%
71.5%
66.6%
68.2%
65.0%
63.9%

63.1%
60.4%
58.8%
49.8%
50.8%

Non-residents

n/a
n/a
n/a
n/a

n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
32.5%
30.4%

24.4%
18.3%
11.9%
8.8%
7.2%
6.5%
6.3%
6.3%
7.0%
7.8%

8.6%
7.6%
6.3%
5.3%
5.1%
4.0%
3.8%
3.5%
3.8%
4.2%

4.6%
4.4%
4.9%
5.3%
5.2%
5.2%
3.8%
3.2%
4.1%
4.0%

2.8%
2.4%
2.8%
2.5%
2.2%
2.6%
4.2%
4.5%
10.0%
9.9%

10.9%
10.8%
10.0%

8.8%
10.3%
11.3%
15.9%
16.0%
19.3%
20.9%

22.7%
23.0%
23.0%
27.1%
25.2%

Gov’t Accounts

n/a
n/a
n/a
n/a

n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
3.7%
3.0%

1.7%
2.2%
2.5%
4.4%
5.1%
4.7%
5.3%
8.5%
7.6%
5.0%

5.3%
6.6%
7.3%
8.4%
7.8%
9.3%
10.0%
9.0%
7.7%
5.4%

4.9%
3.5%
3.4%
2.5%
3.7%
2.7%
4.0%
3.7%
4.2%
4.3%

3.9%
2.0%
2.0%
2.0%
2.0%
2.0%
2.0%
2.1%

1.3%

2%
2%
3%
2%
.0%
.0%
1%
5%
7%
6%

6%
7%
6%
3%
1%
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The table on the page 140 and the graph on
page 143 illustrate a number of extremely impor-
tant facts about our national debt and deficit. In
the first two columns of the table, you will see that
the ratio of federal government debt-to-GDP dur-
ing both the Great Depression and WWII was much
higher than it is today. In 1933, the federal debt
equalled 98.8% of GDP, and in 1945, we owed nearly
one and one-half times what we were producing
annually (145.9%). By comparison, our total debt-
to-GDP ratio today of 58.0% is actually quite low.
No one suggested then that we should sell off our
assets and downsize the federal government. Gov-
ernment spending was essential to help the coun-
try survive through both of these national emer-
gencies. Why then is there such hysteria today about
so low a debt ratio, when we are facing another
national emergency ...an unemployment crisis.

After the Second World War ended, the ratio
of federal debt-to-GDP declined steadily until 1976.
If it had continued to fall at the rate which it had
been for the last thirty years, our federal debt would
have become completely insignificant as a percent-
age of GDP by the mid-eighties. Instead, in 1977,
the federal government made a dramatic policy
change and began reducing the amount of money
that it borrowed (effectively interest-free) from its
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own bank, the Bank of Canada. At the same time,
the chartered banks began reducing their holdings
of the federal debt and the government deliber-
ately increased its dependency on foreign capital
markets. In 1977, the Bank of Canada financed over
20% of the federal government's total borrowing
requirements, but since then that percentage has
declined steadily to a fifty-year low of less than 6%
today. Similarly, the private banks reduced their
government holdings from over 20%, in 1976, to
just 6.1% in 1990. This forced up our dependence
on non-resident borrowing from 4.2% in 1976, to
25.2% in 1994.

Why was this massive transfer of interest rev-
enues to non-residents planned? Why would any
nation so willingly give away so much of its eco-
nomic sovereignty? Why was the federal govern-
ment so determined to create this deficit/debt cri-
sis? Was it solely to provide a justification for dis-
mantling our social programs, our national institu-
tions, our domestic economic subsidies and incen-
tives, and our health and safety and environmen-
tal regulations, or was it also to precipitate a finan-
cial crisis so that the IMF could be called in to dis-
cipline the Canadian public's standard-of-living
expectations even further? (look again at the growth
in interest costs, since 1976, on the graph on page 135)
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1993 LIBERAL PARTY CONTRIBUTIONS

Sector % Total # Number

Individuals 84.3% 41,058
Business 15.5% 7,557
Governments 6
Unions 13
Other Organizations 52
Total All Contributions 48,686

Top 25 Corporate Contributions

Company
1 Coopers & Lybrand
2 Scotia McLeod Inc.
3 Wood Gundy Inc.
4 Nesbitt Thomson Inc.
5 Midland Walwyn
6 Richardson Greenshields of Canada Ltd.
7 RBC Dominion Securities Inc.
8 Bank of Montreal
9 Royal Bank of Canada
10 Canadian Imperial Bank of Commerce
11  Toronto Dominion Securities Inc.
12 The Toronto Dominion Bank
13 The Bank of Nova Scotia
14  Power Corporation du Canada
15 SNC Lavalin Inc.
16  Rogers Group of Companies/Communications Inc.
17  Canadian Pacific Limited
18  John Labatt Limited
19 The Molson Companies
20 BCEInc.
21  Nova Corporation of Alberta
22 Banque Nationale du Canada
23  Imasco Limited
24 Northern Telecom
25 Bombardier Inc.
TOP TWENTY-FIVE % Total #

Data from Elections Canada, Registered Parties Fiscal Period Returns

0.33%

$ Value

6,228,624
8,307,383
60,913
39,497
86,851
14,723,268

$ Value
109,573.50
108,381.54
106,227.74
102,385.60
100,414.72
99,358.80
99,017.68
94,358.80
88,717.60
86,626.27
80,000.00
77,648.81
76,825.17
75,547.60
73,249.21
69,965.46
64,051.12
62,239.76
53,922.36
52,819.04
50,658.88
50,085.90
49,773.80
48,916.40
45,994.32

$ Value
1,926,760

% Total $
42.3%
56.4%

0.4%
0.3%
0.6%
100%

% Total $
13.1%
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The table on pages 146 and 147 shows how
the private sector might be affected if one-twelfth
of the currency in circulation became obsolete each
month. To keep the numbers simple, it assumes that
the value added in the chain of production from
supplier to consumer is a factor of ten (pre-manu-
facturing inputs cost $20, finished output retails
for $200 per unit). From supplier to retailer, each
sector's revenue is the next sector's “stock” costs
(ie. supplier's monthly revenue of $600 becomes
manufacturer's stock cost of $600, and so on up
the chain to retail). All expense percentages are
chosen to keep the numbers simple. There is enough
variety in the percentages (looking across all of the
sectors) so that most actual cost percentage combi-
nations are represented somewhere in the table.
The first section “Old Expenses” refers to present
market conditions. The second section “New Ex-
penses” refers to cost adjustments under the new
monetary system. “Breakeven Currency Loss” shows
how high currency losses could go without nega-
tively affecting profits. “More Likely Currency Loss”
predicts what average sector currency losses might
really be. As you can see, most businesses will gain
more from no longer having to pay salary and in-
terest costs than they will lose because of obsolete
currency.



(UoRBIN2ND LI A2UBLIND (B8]0} 31 JO YIZT/T 10) %E 8 IN0Qe 3G AJUO PINoYS SSOf AIUS.LINI [BI0] «

(uiny) uonenaa jo AdojaA palduw
paresauas) ANAIROY dIWOU09T AJYIUON
|1ana7 [re1ay Te Bunenas) Aouannd Ajyuo

woid Bunjnsay

+SS07 Aoualin)
Ao 810

woid Bunjnsay

+SS07 Adualn)
uanayealg

sbuiuie3 1N
[ended
peayIano
30018

loge
Sasusdxg MeN

woid

[ended
peaysanQ
30018

loge
sastuadx3 plo

awoou|

%Z'6T  Bupuads |re1ey AIYIUOI [BIOL JO % %809 Buipuads |re1ey Ajuuop 1elol Jo % eee
%C'8 ARV o1wou0d3 AIYIUO €101 4O % %T1'9¢ Aunnoy olwouooy AlYIUOI [e10L JO % 086°€T$
TGT'T$ 104 PaIUN022Y S3sS0T A|@yIT [eloL 679'€$ 104 PAIUNOIIY SBSSO] uanaxealg el 000'9%
06€‘c$ 0% %0% 0€6$ %0v 012¢$ %S¢ 0st$ %0€ 009% %0¢ 002'T$ %0¢
TST'T$ 0% %GT 9TT$ %S 09% %0T S.$ %S 00€$ %0T 009% %0T
€68% 0% %ST 2€ec$ %0T 09% %0T 0ST$ %0T 0ST$ %S 00€$ %S
6v9°c$ 0% %0v ¥18% %G€ 012% %S€ S.€$ %S¢ 0S.$ %SZ 00S'T$ %SZ
Trs'v$ 0% %G5 9v0'T$ %Sy 0.2% %SV G¢S$ %S¢ 006% %0€ 008'T$ %0€
0% 0% %0 0% %0 0% %0 0% %0 0% %0 0% %0
906°C$ 0% %S¢ T85$ %S¢ 0ST$ %SZ S.€$ %SZ 009% %0¢ 002'T$ %0¢
8/6'G$ 0% %02 869% %0€ 08T$ %0¢€ 009% %0 00S'T$ %09 000'c$ %085
0$ 0$ %0 0$ %0 0$ %0 0% %0 0% %0 0% %0
Sosusdxg MaN $ % $ % $ % $ % $ % $ %
9/6% €8% %ST e %0T 09% %0T 0ST$ %0T 0ST$ %S 00€$ %S
T,9% 0% %0 9TT$ %S 0es %S S.$ %S 0ST$ %S 00€$ %S
SY0'e$ 6ET$ %S¢ T85$ %S¢ 0ST$ %S¢ S.€$ %SZ 009% %0¢ 002'T$ %0¢
680°9% TIT$ %02 869% %0€ 08T$ %0¢€ 009% %0v 00S'T$ %09 000'c$ %085
00zZ'c$ [444 %0% 869% %0¢€ 08T$ %0¢€ 00€$ %0¢ 009% %0¢ 002'T$ %0¢
Sasuadx3 pIo $ % $ % $ % $ % $ % $ %
086°€T$ GGS$ 6T$ SCees 8.% 009% 0c$ 00S'T$ 0S$ 000'c$ 00T$ 000'9% 00z$
yuow Jad yuow Jad  Aep Jad yuow Jad  Aep Jad yuow Jad  Aep Jad yuow Jad  Aep Jad yuow Jad  Aep Jad yuow Jad  Aep Jad
renden [endes-uoN Tanddns TaInoeINue SEIEEE] I IEEE)|
S10109S [V [e1oL SERIVELS uononpoid tuononpoid uonngIisiq
SI0109S SSaUlsng ATellilld 8y U0 80UaSa]0SqO AdUaiIND JO S1o9fg
Lt xipuaddy

JIT INOK YOrg oYL 9+ 1



